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we Cyele § 4400 44,98 8289
~Cycle 2 0.00 0.00] 000
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X. Attachments
Attachment I outlines the permit processing loglo of the NSR Tracking System.

Attechment 2 shows the exliting design of the soreens to be used for permilt processing
and report preparstion, ’

Attachment 3 ls & sample of the BPA/ARB 3:?&3&..23.:.
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Tafiles .
- Bmiselons In
Polkuagt Tons pag Year
Volatlle Orgaslo Compounds 4
Nitrogen Oxldes 4
Sulfir Diodde ) 4
Pasticulate Matter (PM10) 4

Cutbon Monoxdde v 19

C.  Bumleslon Increase With External Offtets

Any facillty which oblalns externa) offvets to offset s ensledon lncreases will bs

tracked &3 part of the NSR equivalency determination equstion. Bven though

external offdete are obiained ut & twenty percemt premhum, they are Inchuded hete
. as an increass for NSR equivalencey accounting purposes only,

D Bxempt mocaa
Rule 1304 - uxasae_-. flst o} ._s sources that are allowad to Increass emlasions

without requiring offbets. Such emission Incresses will be counted toward the
. N8R equivalency determination equation.

V. >§==__.a..m&.a_z._.ca.;.%a

‘The last comporient of the NSR Baulvalency Determination Bauatiod Is related to federsl
" NSR offket fuctors which are higher ihan exdsiing AQMD offtet ratlos, sspeclally for.

internsl offbels. An externsi offbet ratlo of 1.2-t0-1 Is allowed by the CAA Section
182(e)(1) snd thus, there I8 no need fo show equivalency whb 1.5.{01 offet ratfo. This
section describes the methodology to be used for the potential emission reduction louses
 dus 1o the higher offbet ratlos mandated by feders! NSR. In addition, the SCAB and

SEDAB hava different offbet fictors, therefbre, the NSR Trsokdng System is designed to
track the Informstion separately and reflect the information in the proper reports,

The EPA’s requirements for offtets spply only to major statlorlary sources {over 10 toms
per year for NO, and VOC) and apply only to emizsion Incresses, These eots 810

?8,_ 1o the AQMIY's requirement that mandsies offsetting the potentisl to emit from

ty that exceeds the finlts llsted In Ruls 1304(d). Therefore, for the purposs of this
8&2_. only Increases &l major stationary sources will be considered In the esloulstion,

Pacilitlet which quallfy for the Prlority Reserve or are Exempt Sousces must etill be -

scoounted In the NSR Tracking System, ot the appropriste ratlos.

i " obozo1

Vi us...:.;a__&s Credlts

BRCs ate & SQ fmportant part of 5. NSR ana&oa. During the deddgn phass of the
NSR Tracking System, ali federsf, siste and AQMD requirements bave boen incorporsted

-lnto the sysiem. The following fs & summasy of the information that Is tracked.

A -_858 o:wxa.
The NSR Trackdng System s designed to captive Informstion ?EEE to ihe
fesuance of BRCs. Information much &8 BACT dlscount, sctus) emissions ad
public notice requirements will be iracked,

B,  ERC Transactions :

- Thé'system I also designed to keép track of BRC transactions betweon m_&zx
Heslth & Salvty Code Section 40709.5 requires all alr districts to record sl BRC

transaction costs. An wnual report must bs published by each alr distrlet to report

this information. The required fature to handle thiy task Is lncluded In the NSR
‘ ._..,:.%u System, -

VIL. Facliity NSR Balance

" The fhollity NSR balance will continus to be part of the NSR Tracking System
sven though the NSR balance offket requirements huve been ellmdnated fom the
sule becauss this information fe required for the sccurste determination of BRCs.

VI, Equivalency Determination Equation

Al the varlables which fit Into this equatlon have been discussed &o«u. In onder to
demonstrate end malntsln equivalency of Regulstlon NI to the foders! NSR
requirements, we must prove the followlng equation is true:

Emlsslon Reductions > Blsslon Increasss +
Impact of Pedersl NSR Internal Offtet Factor

. ’o«sz.

The NSR Teacking mgssz will generate severe! reports, .:58 reporis will 83%
commonly sequested information, lncluding an HPAJARB Hqulvelency Report. In
sddision, the NSR Tracking System aleo Includes some foatures t_.ca «d hoo reports cen

~ bogenerated In a very short time frame,

000202

i
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L  Creditable Emibslon Reductions (Supply)

This fiset ruajos Sa._e..a. of the NSR .3.&.6 Syvtem s do track and compute
Credhable Bmislon Reductions (e, veal quantifisble, enforcesble, permaneit snd
surplus) flom severa different sources: . :

A

Orphan Shutdowns ' :
Orphan Shutdowns are deflned as faclilty ._.2.._32 for which zo BRCs are

- sequested. ‘This functon ls primadly based on the Accounts Revelvable records to
, teank faliitles who Bl to puy the annual permilt foo for renewsl of thelr posds,

After the relastatement bas explred (see Bule 301), the NSR Trackleg
Sysem will compute and store the sppropriste amount of redustions Bom such
fhcltides, : ) _

'BACT Dlscount )
" Rule §306(c) mandates that emission decreases fom permitted sources which are

modiftéd or semoved fom service shall be actual emlasions, reduced to the amount
if curvent BACT wese applied. Therefore, the difftrenca betwesn the Rcliitys

" petual emuslons and the emlssions et BACT level Is 8 Creditable Bmlsslon

Reduction, called the BACT dlsgount,

Pederal NSR dovs not have 8 BACT discoust provislon for ERC applications,
Therefors, eutdsston reductions reniting from this provision should be considered
s additional emlsslon reductions. The NSR Tracking System b designed to
properdy oredlt the appropriate smoust toward emlssion reductions,

External Offbet Pactor

This provislon of the rule has been carrled over flom the previous verslon- of
Regulation X111, with some minor modiBcation. Rule 1303(b){2) requires that any
entinsion Increases which are being offset by HRCa shall heve an offiet Rector of
1.2-10-1.0. Il fhciiity s focated tn SRDAB ares, the offbet factor for BRCs shall

" be 1.2:10-1.0 for VOC, NO,, SO, and PM,, and 1.0-t0-1.0 for CO. Thls results In

8 reduction of 20 percent which Is added towsrd the emisslon seductions equetion.
Zero Gut NSR Balancs

Rule 1306(2)(3) requires that the NSR bilanes must be zero for an BRC fo be
granted, The reductlon of NSR balance, which results in an emzsion seduction, i
to be recorded In the NSR Tracking System and contribute towsrd the NSR
equivelency determination. equaton. This efement of erediiable emission
reductions caleulation Is for accounting pusposes only to meed foderal and state
NER squivalency and dous not contradlct changes to Rule 1303(bX2).

2 o 000199

I,
The secord major component of the NSR Tracking System Is to keep track of all emlsston .

Bralaslon Reductions from 1990

AQMP aasé Allowance

Tho 1997 and future AQMPs will contaln 8 growth allowance, which may be used
ncaﬁw the demonstrstion of compliance with the state’s *no net emisslon Incresse”
provision. ’

All ERCs and extting NSR balances were discounted by 80 parvet pirsusit to
1990 Regulatfon XII amendments, which gonesated a&_.-zm ewlision’

reductions, Thess one-ilme reduciions were added as part of the eupply for the

AQMD's oqulvalency determination squation,

Euwlesion Increases (Demand)

Increnses. This ssction outlines all areas which contribute toward emission incresses.

A

Priodty Reserve

Rule 1308.1 deslgnates Creditable Bmission Reductionstaln priority sources which
are qualified to draw flom & pool of credits to offket thelr emiasion Locreases.
When credits are allocated by the Priority Reserve, the NSR Tracking System will
account for all oredits allovated and count these oredits toward emlssion Increasss,

" Iz addition, Rule 1304{c)(3) allows Busentle! Publie Services to lnoresse thelr
emiuslons whhout obidlnlag ofiets In order 1o comply whth AQMD, stets or

fedessl pollution control faws, vufes, regulations or orders if the Prlorhy Resorve

eredit aw__& Is exhaurted. ‘This exersption will be treated a3 an emission fncrease

and Inoluded In the NSR equivalency determination equation.

s-aa@ Bxemption

Rule 1304(d) provides that any Rclilty with the potentls to emlt Jass thin the
emourts In Table § and any modified Rcifity with the post-modifisation potentlal
to emit {sss than the amourts In Table 1, shal be exempt from requiring offbats.
Al emisslon Increases which full under this category are tracked.
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NEW SOURCE REVIEW (NS®) TRACKING SYSTEM

L Background
The enhanced NSR Tracking System Is dusigned to track all NSR permittlng activiles fn

SCAB. This eystem captures data for both RECLAM and non-RECLAIM ficllitles and, -

demonstrates that-Regulation XII is equivalent to federal and state NSR requirements.

The primary gosal during the design phase of the NSR Tracking System was to create 8
user-fendly environment and cepabillty to track and compure the Rollowing three major
somponents:

5. Bmission Reductions
2. - Bmlsslon Increasse .
3 Impact o&&i NSR Offtet Factors

In order to demonstrate equivalency of Regulation XIH to the foderal NSR requirements -
sat forth In the CAA Section 182(s), ths trecking system, when implemented, will prove

the followlng:

Emiston Reductions > Brolseon Increases + upact of fderal NSR Offit Pactors -

In additfon to the fbderal densonstration, AQMD must demonsirate compliunes with the
siate’s "no net emisslon lterease® requirement from all permitted sources, AQMD relles
on the use of an AQMP growih allowancs, in additlon to the other emisslon reduction
fuctors to show compliance with the state’s "no nét emlsslon lncrease” requirement flom
all permitted statlonary sources,

This report will deseribe the three major compopents reforenced sbove which are
{ncorporated Into the NSR Tracking System. Addidons] features which are Inchuded In the
system will also be discussed. . :

fl.  The NSR Tracking .mu.:a

In addhion to the equivalency demonstration, the NSR Tracking System I3 slso designed

to handle the permit processing aspects of NSR. The user-filendly design can gulds the

permit processing saf¥ fo ensure that all permits lssued by AQMD complies uniformiy

ME. zuwa requirements, as well as cspture the dala sequired for the equivalency
smonsration. ’

Attachment 1 contalns & Sow chart which gutlines the permit processing loglo. This.flow

chart also contalns Information regarding the permit processing for Yoth RECLAIM snd
non-RECLAIM facilittes. -
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